
Necessary  
Spending

Fraud
3%

of spending
Example: False Claims

Prevention Failures
2%

of spending
Example: Missed Flu Shot

Administrative 
Waste

8%
of spending

Example: Billing Errors

One-Third of Healthcare Spending is Wasted  

Pricing 
Failures

4%
of spending

Example: Excessive Profits

Average Healthcare 
Spending per Person 

(2016) 

$11,193

Low-Value 
Care

14%
of spending

Unnecessary Services          
Examples: Duplicate Tests, Choosing 
Wisely Services  

Inefficient Care Delivery	   
Example: Test Results Not Shared 

Wasted  
Spending

$3,431

For sources and more information, go to HealthcareValueHub.org/Healthcare-Waste


