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State Drug Price Transparency Bills 

• CA: AB 463 
• NC: HB 839 
• OR: HB 3486 
• PA: HB 1042 
• VA: HB 1113, SB 487 
• MA: S. 1048 
and 
• NY – Gov’s budget 

http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201520160AB463
http://www.ncga.state.nc.us/Applications/BillLookUp/LoadBillDocument.aspx?SessionCode=2015&DocNum=3341&SeqNum=0
https://olis.leg.state.or.us/liz/2015R1/Downloads/MeasureDocument/HB3486
http://www.legis.state.pa.us/cfdocs/legis/PN/Public/btCheck.cfm?txtType=PDF&sessYr=2015&sessInd=0&billBody=H&billTyp=B&billNbr=1042&pn=1328
http://lis.virginia.gov/cgi-bin/legp604.exe?161+ful+HB1113+pdf
http://lis.virginia.gov/cgi-bin/legp604.exe?161+ful+SB487+pdf
https://malegislature.gov/Bills/189/Senate/S1048
https://www.budget.ny.gov/pubs/executive/eBudget1617/fy1617artVIIbills/HMH_ArticleVII.pdf


http://www.statnews.com/pharmalot/2016/02/16/drug-cost-transparency/ 

http://www.statnews.com/pharmalot/2016/02/16/drug-cost-transparency/


What the Bills Require 

• Pharmaceutical manufacturers must report: 
– Cost to manufacture drug 
– Research and clinical trial costs (including 

amounts coming from government) 
– Cost of acquiring rights to drug 
– Cost of advertising and coupons (separating out 

ads directed to consumers) 
– Profit on the drug 
– Prices charged in the state, and in other countries 



Enforcement 

• Report (CA) 
• Excluded from state health programs if info 

not reported (PA) 
• Audit (OR) 
• Set maximum price of drug in state (MA) 

 
 
 



Which drugs? 

• “Significant public interest” in understanding 
pricing (MA) 

• Average wholesale price over $10,000 (OR), or 
$5,000 (PA) for course of treatment 

• Specific uses, like cancer, statin, injectables, 
etc. (NC) 



 
 

“imposes burdensome, duplicative and 
costly new reporting requirements” 

Last week, only hours after Obama 
outlined his plans, the industry trade 
group issued a statement criticizing 
the president’s budget proposal, 
arguing that it would stifle 
innovation, and that it failed to take 
into account both the cost of R&D 
failures and the long-term value that 
medicines provide. 



Outlook: 



One more thing  . . .  






	Slide Number 1
	Slide Number 2
	State Drug Price Transparency Bills
	Slide Number 4
	What the Bills Require
	Enforcement
	Which drugs?
	�
	Outlook:
	Slide Number 10
	Slide Number 11
	Slide Number 12

